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Report to Shareholders 


Production during the 1979 fiscal year of 400,642 ounces was significantly lower than the average production level of 
1.454 million ounces per annum achieved during the previous five year period. This was a direct result of a number of 
non-recurring factors. During 1978, initiation of the first stage of the shaft and ventilation projects at the Silver Bear 
Mine tied up available manpower, equipment, power and ventilation capacity to a degree which severely restricted 
continuing exploration and development of new ore reserves. At the time, exploration and drilling results from both the 
Graham Vein and the Smallwood Lake vein systems at the adjoining Joint Venture Norex property were sufficiently 
encouraging to project ore reserves and resulting mill-feed which would fill the gap until full-scale exploration and mining 
could be resumed at the Silver Bear Mine. Unfortunately, both projects at Norex proved to be extremely disappointing. 
At the Graham Vein, drill results below the previously mined third level were comparable to earlier results. The top two 
stopes on this vein had produced roughly 1.5 million ounces of silver and production estimates for the third stope, based 
on drill results and similar ore grades, projected production during 1979 of a minimum of 500,000 ounces. When the vein 
was developed and mined at the fourth level, however, it produced only 50,260 ounces and gave little encouragement 
for economic ore reserves at greater depth. At Smallwood Lake a decline haulageway was driven to open up and mine 
vein systems indicated by earlier surface drilling. Again results were extremely disappointing, with only 3,702 ounces of 
production resulting from the program by year end. 

Accordingly, production for the year, despite record silver prices, resulted in a loss of $321,220 or 6.7¢ per share. It 
should also be noted that, because almost all production occurred during the first nine months, the Company did not 
benefit significantly from the surge in silver prices which occurred in the last quarter of 1979 and the first quarter of this 
year. Despite all of the production problems which occurred during 1979, full-scale development of the Silver Bear Mine 
has now resumed, and management is confident that a return to normal production levels of approximately 1.5 million 
ounces per year will be achieved shortly. At current prices of roughly $15 CDN per ounce, this will result in highly 
satisfactory profit levels. 

During 1979 the Company successfully completed an underwriting which netted the treasury $1.7 million and, since 
year-end, a further $3.1 million has been received through the exercise of warrants and options. This has enabled us to 
retire almost all outstanding loans and has resulted in a significant improvement in our working capital position. 


Management is also agressively pursuing a method of mining and marketing the Company’s extensive cobalt 
arsenide reserves, and a feasibility study will be initiated shortly which should prove the economic viability of a recovery 
process. In view of the strategic nature of cobalt and current prices of roughly $25 U.S. per pound, this should prove to 
be a major source of corporate cash flow in the near future. Current prices for silver and copper have also greatly 
enhanced the economics of mining the large sulphide zone at the Silver Bear Mine, rather than just the vein systems 
which cross-cut it. Management is accordingly considering the feasibility of increasing mill throughput capacity from the 
current 180 tons per day to allow the economic development and mining of silver-copper sulphide reserves. 

In Mexico property acquisition is virtually complete with the recent acquisition of two key concessions in the Alamos 
Silver Belt, which formerly produced in excess of 500 million ounces of silver. Terra controls almost all of the former 
producing mines and surface stockpiles in the area, and agressive exploration and development of same has 
commenced. A new surface diamond drill was acquired in late December, and the first 10 holes in a major drill program 
have now been completed with the objective of proving up additional ore reserves at depth. Following completion of this 
year’s drill program, a feasibility study will determine the most economic size of mill to handle tonnage from both this 
area and also the nearby El Negro group of concessions. The La Martha gold concession will also be drilled shortly to 
test the economic viability of putting this promising property into production. 

In closing, we wish to thank our many shareholders and employees for their loyalty and support and for their 
continuing contributions towards the growth and profitability of the Company in the years ahead. 


On Behalf of the Board of Directors, 


Alvin Harter 
May 15, 1980 President 
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Hercules aircraft landing on winter ice-strip adjacent to camp complex. 


Review of Operations 


SILVER BEAR MINE 


Because of the emphasis placed on 
development of the Joint Venture Terra-Norex 
property, development and production proceeded 
at a very slow pace in the Silver Bear Mine during 
1979. The decline was not extended beyond the 
1300 level and the vertical bore hole shaft program 
was not completed. Consequently, all production 
came from above the 1300 foot level. Efforts were 
concentrated during the latter half of the year on 
mining and milling copper-silver ore from above the 
200 foot level. 3112 feet of drifting and cross- 
cutting along with 1500 feet of raising were 
completed. 26,150 tons of ore were mined and 
milled during 1979 to produce 281,694 ounces of 
silver and 645,189 pounds of copper. 


A total of 14,534 feet of AQ drill hole was 
completed during the year from surface. A good 
copper-silver intersection was obtained early in the 
year from a hole collared from the ice on Rainy 
Lake about one mile east of the Silver Bear Mine. 
Later in the year several good silver intersections 
were obtained from holes completed on the Terra 
Peninsula immediately west of the Silver Bear 
Mine. Hole S79-08 gave an intersection of 174.5 
ounces per ton silver over two feet of core length 
at a vertical depth of 500 feet. By year end the 500 
level in the Silver Bear Mine had been extended 
westward 1500 feet and cross-cutting to the vein 
indicated by the surface drill hole had been 
initiated. Another drill hole intersection about 1000 
feet further west and 500 feet deeper in hole S79-09 


gave the following results across 1.2 feet of core 
length: silver—9.23 ounces per ton, cobalt —0.33%, 
bismuth — 5.37%, lead—5.37%. Additional veining 
in the same hole gave slightly lower assays for this 
same mineral suite. 


Underground diamond drilling for the year 
totalled 13,932 feet for both the Silver Bear and 
North Mines. Such drilling was primarily to assist in 
development and mining of indicated reserves. 
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Surface diamond drill at work on east end of Terra peninsula. 


Conveyor galleries and fine-ore bin, part of the Silver 
Bear mill complex. 
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NORTH MINE 


Mining was completed on the 54, 55 and 56 
veins above the 700 level during the year. A total of 
4,892 tons were mined and milled to produce 64,986 
ounces of silver. Exploration work on the 52 and 53 
veins did not outline any significant economic ore 
reserves. Underground diamond drilling has 
indicated the potential for significant tonnages of 
sulphide ore in the 54, 55 and 56 vein areas 
containing silver, copper, cobalt and gold. 


Underground miners at work in exploration heading. 


Smallwood Lake decline portal at the Joint Venture Terra-Norex 
property. 


NOREX JOINT VENTURE 


In the Norex Mine, the decline was extended to 
the 400 level on the Graham Vein. 463 feet of 
drifting and cross-cutting and 116 feet of raising 
were completed prior to mining 2,149 tons of ore 
which produced 50,260 ounces of silver. This was 
considerably less than had been anticipated based 
on the relatively good diamond drill hole results 
obtained earlier from the stope area. As a follow-up 
on the depth potential of the vein, 16 short 
downholes for a total of 1,533 feet were completed 
in October from the 400 foot level. One hole 
provided a good silver assay, several other holes 
contained good bismuth values and one also carried 
excellent cobalt values. 


An underground exploration program on the 
Smallwood Lake Zone was started in July. By year 
end, 881 feet of decline haulageway had been 
completed along with 792 feet of drifting, cross- 
cutting and raising. A number of silver bearing 
veins in sulphide-rich host rock were opened up. 
The strongest structure gave an average of 22 
ounces per ton silver for 80 feet of length across 
mining width. By year end development preparation 
was complete to test stope a section of this vein. 
The limited mining accomplished by year end 
resulted in only 3,702 ounces of production. Plans 
for 1980 include further underground diamond 
drilling and possible extension of the decline 
depending on drill results. 
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MEXICAN OPERATIONS 


Property acquisition and maintenance continued 
throughout 1979. During December the Company, 
as operator for 49% owned Cia Minera de Minas 
Nuevas S.A. de C.V., commenced drilling on its 
prime silver-gold concessions in the Minas Nuevas 
group near Alamos, Sonora, Mexico. The Company 
purchased a new diamond drill and began a training 
program under Canadian supervision which to date 
has produced excellent results. By year end the drill 
had been moved to the first collar location and the 
first hole completed to a depth of 1000 feet. The 
drilling program will supply information on the ore 
bearing zones below and between old mine 
workings in the Alamos Silver Belt area. Company 
controlled surface stockpiles of previously mined 
ore rejects and mill tailings total 565,000 tons 
grading 6.78 ounces per ton. Total reserves, 
including proven and probable reserves to 1500 feet 
of depth, are estimated to consist of in excess of 
two million tons grading 22.5 ounces of silver per 
ton for a total of 45 million ounces of contained 
silver. 


property in Mexico. 


Crew moving the diamond drill in Mexico to a new drilling location. 


TRANSPORTATION 


The federal government gave notice during 1979 
that it was withdrawing its barge service to the 
mine as at the end of the summer. The Company 
was subsequently advised by the operator of its 
other mode of transport of supplies and 
concentrate, via the Winter Road, that rates for the 
1980 season would be increased substantially. 
Accordingly, a management decision was reached 
to move to a complete air-borne method of 
transport through the lease of a Hercules Aircraft. 


A winter airstrip was cleared on the ice and the 
operation has since proven to be a complete 
success. It will also result in significant savings by 
reducing the volume of fuel and supplies required 
to be inventoried at minesite and by getting 
concentrate to smelters on a much more regular 
and consistent basis. The 1980 summer session will 
emphasize extension and completion of our existing 
airstrip so that it may be used by the Hercules on a 
year-round basis. 


Hercules aircraft on Terra ice-strip preparatory to loading concentrate. 
Time required to off-load 5500 gallons of fuel and load 16 boxes of 


concentrate is approximately 25 minutes. 


Mid-winter sunset over Hercules and mill complex. 


Statistical Data 


World Silver Supplies 


(excluding Communist-dominated areas) 
(millions of ounces) 


New production: 
Western Hemisphere: 
United States 
Canada 


Outside the Western 
Hemisphere: 
Australia 


Total new production 


Other sources of supply: 
From U.S. Treasury 
From stocks of foreign gov’ts 
From demonetized coin 
From Indian stocks 
Salvage and other misc. 


Liquidation of (additions to) 
private bullion stocks ; : (4.6) (21.2) 


Total other supplies) 168.5 169.3 204.8 174.1 
Available for World 


Consumption 436.7 451.8 415.6 


Industrial Consumption of Silver 
in the United States 1970-1979 


(Millions of ounces) 


200 


1970 5197119725 1973919745 19755 197691977 197851979 


Silver Quotations 
NEW YORK 
(Handy & Harman) 


LONDON 
(Daily Fixing) 


United States Industrial Consumption 
of Silver by End Use 


(millions of ounces) 


Photographic materials 
Dental and medical supplies 
Mirrors 
Brazing alloys and solders 
Electrical and electronic 
products: 
Batteries 
Contacts and conductors 
Bearings 
Catalysts 
Coins, medallions and 
commemorative objects 
Miscellaneous 


Total Industrial 
Consumption 


World Silver Consumption 


(excluding Communist-dominated areas) 
(millions of ounces) 


1978 1977 1976 1975 
Industrial uses: 


Uhited'States: Ferner reer : 160.2 153.6 170.5 157.7 
Canada 9.0 8.8 9.5 10.6 
Mexico 5.8 5.5 6.5 5.6 
United Kingdom 29.0 32.2 28.0 28.0 
France’. cnc ac ete ee ee O20 GO Oe 1e2 
26.4 595 508 38.9 

41.8 33.8 32.1 28.9 

64.3 63.2 60.7 46.4 

20 Opel. Ommnt GO mn 1S.0 

22.7 269 26.5 


Coinage: 
United States 
Canada seta soon on eee oes 
Austria 
France 
West Germany 
Other countries 


Total coinage 


Total Consumption 451.8 415.6 
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Balance Sheet 
As at December 31, 1979 


ASSETS 


CURRENT ASSETS 
Accounts receivable 
Smelter settlements outstanding 
Concentrate inventory 
Fuel and other supplies 
Prepaid expenses 


INVESTMENTS 
Terra-Norex Joint Venture (note 2) 
Affiliated company (note 3) 
100,000 Escrowed shares of Duke Mining 
Ltd., at cost 


FIXED ASSETS 
Buildings and equipment 
Less accumulated depreciation 


MINING PROPERTIES, including exploration and 
deveiopment expenditures, at cost less 
accumulated depletion and amortization (note 4) 


Approved by the Board 


Gite A Aa isd Director 
4A. PL pa Director 


Terra Mining and Exploration Limited (N.P.L.) 


1978 


$ 110,199 


146,894 
450,781 
749,755 

37,660 


1,495,289 


1,415,112 
242,109 


10,000 


1,667,221 


5,998,289 


2,766,230 
3,232,059 


8,483,619 


$14,878,188 


LIABILITIES 


1978 
CURRENT LIABILITIES é 
Bank indebtedness (note 5) $ 608,123 
Accounts payable and accrued liabilities 1,763,511 
Payable to Terra-Norex Joint Venture 436,386 
Loans payable (note 6) 1,256,855 
Advances on production 292,900 
Principal due within one year on long term debt 600,000 
4,957,775 
LONG TERM DEBT 
Term bank loan (note 5) 1,400,000 
Less principal included in current liabilities 600,000 
800,000 
DEFERRED INCOME TAXES 757,000 
SHAREHOLDERS’ EQUITY | 
CAPITAL STOCK (note 7) 
Authorized 
6,000,000 Common shares, par value 50¢ each 
Issued 
4,709,105 Common shares 1,824,234 
CONTRIBUTED SURPLUS, premium on issue of 
common shares (note 7) 3,604,549 
RETAINED EARNINGS 2,934,630 
8,363,413 
$14,878,188 


Subsequent events (note 8) 
Commitments (note 9) 
Contingent liability (note 12) 


FE ANING 


Statement of Income 
Year Ended December 31, 1979 


Concentrate and other revenue less marketing, 
smelter and royalty charges 


Expenses 
Production costs 
Administration 
Interest 
Long term debt 
Other 
Depreciation 
Depletion and amortization 


Share of joint venture income (loss) 


Income (loss) before income taxes 


Deferred income tax recovery (note 10) 


NET INCOME (LOSS) 


Earnings (Loss) Per Share 


Statement of Retained Earnings 
Year Ended December 31, 1979 


BALANCE AT BEGINNING OF YEAR 
Net income (loss) 


Stock dividend 
BALANCE AT END OF YEAR 


1979 


Terra Mining and Exploration Limited (N.P.L.) 


1978 


$ 6,426,566 § 4,844,328 


4,179,875 
531,762 
173,459 
762,079 

455,754 
1,293,981 


7,396,910 


(970,344) 
(52,876) 


(1,023,220) 


1979 
$ 2,934,630 
(321.220) 
2,613,410 
182,066 
$ 2,431,344 


3,130,068 
493,169 


196, 788 
503,188 
435,995 
1,153,338 


5,912,546 


(1,068,218) 
: 1,413,894 


’ 345,676 


. 170,000 


1978 


$ 2,583,831 
515,676 


3,099,507 
164,877 


$ 2,934,630 


ERRA 
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Terra Mining and Exploration Limited (N.P.L.) 


Statement of Changes in Financial Position 


Year Ended December 31, 1979 


WORKING CAPITAL DERIVED FROM 
Operations 
Net income (loss) 
Items not involving working capital 
Depreciation 
Depletion and amortization 
Deferred income taxes 


Issue of common shares 

Proceeds on sale of fixed assets 

Term bank loan, net of principal due 
within one year 

Investment in Terra-Norex Joint Venture 


WORKING CAPITAL APPLIED TO 
Investment in Terra-Norex Joint Venture 
Increase in investment in affiliated 

company 
Additions to fixed assets 
Mining properties, including expenditures 
for exploration and development 
Reduction of term bank loan 


INCREASE (DECREASE) IN WORKING CAPITAL DEFICIENCY 
WORKING CAPITAL DEFICIENCY AT BEGINNING OF YEAR 


WORKING CAPITAL DEFICIENCY AT END OF YEAR 


Auditors’ Report 


To the Shareholders of 
Terra Mining and Exploration Limited (N.P.L.) 


We have examined the balance sheet of Terra Mining 
and Exploration Limited (N.P.L.) as at December 31, 1979 
and the statements of income, retained earnings and 
changes in financial position for the year then ended. Our 
examination was made in accordance with generally ac- 
cepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in 
the circumstances. 
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oe 1978 
-$ (321,220) $515,676 
455,754 435,995 
1,293,981 1,153,338 
(702,000) (170,000) 
726,515 1,935,009 
3,030,400 75,507 
7,000 
50,000 
. 417,612 
3,763,915 2,478,128 
201,777 
216,196 105,118 
307,573 482,862 
864,153 2,273,126 
600,000 
2,189,699 2,861,106 
(1,574,216) 382,978 
3,462,486 3,079,508 
$ 1,888,270 $ 3,462,486 


In our opinion, these financial statements present fairly 
the financial position of the company as at December 31, 
1979 and the results of its operations and the changes in its 
financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Chartered Accountants 


Edmonton, Alberta 
April 9, 1980 


Terra Mining and Exploration Limited (N.P.L.) 


Notes to Financial Statements 
Year Ended December 31, 1979 


. ACCOUNTING POLICIES 3. INVESTMENT IN AFFILIATED COMPANY 
(a) Investment in joint venture 1979 1978 
The company accounts for its investment in the Shares. at cost $ 80,843 $ 76,637 
Terra-Norex Joint Venture on the equity basis. Advances 377,462 165,472 
The recorded investment therefore includes ad- $ 458,305 “$ 242,109 


vances to date plus the company’s share of un- 
distributed earnings since inception. 


(b) Smelter settlements outstanding 
Smelter settlements outstanding are valued at 
estimated net realizable value using metal prices 
as established by contracts. 


(c) Concentrate inventory 
Concentrates on hand are valued at estimated 
net realizable value adjusted for any change in 
metal prices subsequent to year end. 


(d) Fuel and other supplies 
Fuel and other supplies are valued at the lower 
of cost and replacement cost. 


(e) Fixed assets 
Fixed assets are stated at cost and are 
depreciated at rates calculated to amortize the 
cost of the assets over their estimated useful 
life. 


(f) Depletion and amortization 
The costs of mining properties and claims 


The company’s Mexican property interests are held by 
Cia. Minera de Minas Nuevas, S.A., a company in 
which Banco Nacional de Mexico, S.A. (Banamex) 
has a 51% interest and Terra a 49% interest. 


Terra is responsible for advancing all funds necessary 
for the exploration of these properties. Upon comple- 
tion of exploration and subject to Banamex’s accep- 
tance of a feasibility study for commercial develop- 
ment, Banamex is to reimburse Terra for Banamex’s 
share of all exploration costs. Thereafter Banamex will 
be responsible for its pro rata share of development 
and operating costs. 


. MINING PROPERTIES 


together with the related exploration and 1979 1978 
development expenses are being amortized over Camsell River, 
the projected life of the mine, which is based on Spencer Lake and 
estimated ore reserves as periodically estab- Deadman ’s Island $13,107,592 $12,243,668 
lished. Less accumulated 
depletion and 
amortization 5,738,487 4,444,507 
7,369,105 7,799,161 
. INVESTMENT IN TERRA-NOREX JOINT VENTURE Diveiorepertice 
1979 1978 (50% owned) 684,686 684,458 
Expenditures required $ 8,053,791 $ 8,483,619 
to earn 50% interest $ 445,211 $ 445,211 SS OI 
Accumulated share of Duke properties 
joint venture income 1,691,601 1,744,477 Terra is responsible for advancing all funds required 
2,136,812 2,189,688 to bring the properties into commercial production. 
Drawings (519,923) (774,576) Any funds advanced are recoverable before any 
$1,616,889 $1,415,112 distribution of net proceeds to the company and 
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Duke Mining Ltd. 


5. TERM BANK LOAN 


The term bank loan bears interest at 3% above the 
bank’s prime rate and is payable at $50,000 principal 
plus interest per month. 


The term bank loan and $500,000 of the bank in- 
debtedness included in current liabilities are secured 
by a general assignment of book debts, concentrate 
inventory, supplies and a fixed and floating charge 
debenture on all undertakings of the company to a 
maximum of $1,950,000. 


7. CAPITAL STOCK 


(a) Shares issued 


Terra Mining and Exploration Limited (N.P.L.) 


6. LOANS PAYABLE 


1979 1978 
Convertible loan $ 545,000 
Sharehoiders’ loans $224 983 611,855 
Other loans 100,000 100,000 
$324,983 $1,256,855 


Shareholders’ loans 


Shareholder loans of $100,000 are due on or before 
February 11, 1980 and bear interest at the rate of 
18% per annum. A stock option on 25,000 shares 
exercisable at $3.50 per share expiring February 11, 
1980 has been granted in regard to this loan. 


The balance of the shareholders’ loans bear interest 
at 18% per annum and have no fixed terms of repay- 


ment. 


Capital stock 


Number Contributed 
of shares Amount surplus Total 
Balances at beginning of year 3,648,468 $1,824,234 $3,604,549 $5,428,783 
Issue of common shares 
For cash 437,500 218,750 1,995, 150 2,213,900 
Conversion of loans 259,005 129,503 833,995 963,498 
Stock dividend 364,132 182,066 182,066 
Cost of issuing shares (146,998) (146,998) 
Balances at end of year 4,709,105 $2,354,553 $6,286,696 $8,641,249 
(b) Share options 
Options outstanding at beginning 
of year 521,198 
Options granted 615,000 
1,136,198 
Options exercised 346,505 
Options cancelled 197,693 544,198 
Options outstanding at end of year 592,000 


Number Option price 
of shares per share Expiry date 
505,000 $ 5.50 February 4, 1980 Subsequent to December 31, 1979 the following 
25,000 3.50 February 11, 1980 additional share options have been granted: 
42,000 4.50 August 13, 1980 
5,000 5.00 November 13, 1980 Number — Option price 
5 000 575 November 14, 1980 of shares __ per share Expiry date 
10,000 4.00 December 31, 1980 5,000 20% below December 31, 1980 
market value 


592,000 
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at date of exercise 
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Subsequent to December 31, 1979 share options were 
exercised as follows: 


Number Price per 
of shares share Amount 
502,600 $5.50 $2,764,300 
5,000 5.00 25,000 
35,000 4.50 157,500 
10,000 4.00 40,000 
25,000 3.50 87,500 
577,600 $3,074,300 


8. SUBSEQUENT EVENTS 


(a) The company has declared a stock dividend to 
shareholders of record on February 11, 1980. The 
dividend consists of one common share for every 
10 common shares held, payable February 25, 
1980. 


The company purchased on behalf of its affiliated 
company, Cia. Minera de Minas Nuevas, S.A., the 
El Tirito mining concession located in the State of 
Sonora, Mexico. Consideration for the purchase is 
20,000 fully paid common shares of Terra Mining 
and Exploration Limited (N.P.L.). 


(b 


—_ 


9. COMMITMENTS 


(a) The company and Sunshine Mining Company 
have entered into an agreement for the exploration 
and development of certain mining properties 
owned by Terra in the Camsell River area together 
with new claims staked as a result of the explora- 
tion. 


Sunshine will act as the operator and will have the 
right to earn up to an undivided 50% interest in the 
Leah Gossan group of mining properties by ex- 
pending $1,000,000 in exploration and develop- 
ment costs by August 1, 1980. Their interest may 
be earned at the rate of 1% for each $20,000 ex- 
pended. At December 31, 1979 Sunshine was en- 
titled to a 19.4% interest based on expenditures of 
$388,695 to that date. 


Sunshine also has the option of earning up to an 
undivided 50% interest in three other properties by 
expending $300,000 on each property by May 14, 
1980. 

The company has agreed to purchase certain 
mineral claims in the North West Territories. Con- 
sideration for the purchase is 5,000 fully paid com- 
mon shares of Terra Mining and Exploration 


(b 


— 


Terra Mining and Exploration Limited (N.P.L.) 


10. 


ie 
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Limited (N.P.L.). Over the next five years from the 
date of formal execution of the agreement, the 
company must pay the additional consideration at 
or before the end of each year as follows: 


(i) year one 7,500 common shares 
(ii) year two 10,000 common shares 
(iii) year three = 12,500 common shares 
(iv) year four 15,000 common shares 
(v) year five 30,000 common shares 


or $300,000 cash at the 
option of the company. 


If the company puts the property into commercial 
production prior to the end of year five, all shares 
and monies become due and payable. The com- 
pany has the option of terminating the agreement 
at any time during the five year period and return- 
ing all mineral claims to the vendor. Upon termina- 
tion of the agreement all unpaid purchase obliga- 
tions are voided. 


DEFERRED INCOME TAXES 


Income tax expense differs from the amounts which 
would be obtained by applying the Federal and Provin- 
cial income tax rates to the respective years’ pretax 
earnings. These differences result from the following 
items: 


1979 1978 

Computed ‘‘expected”’ 

tax recovery (expense) $481,000  $(163,000) 
Federal resource 

allowance 214,000 328,000 
Inventory allowance 7,000 5,000 
Actual deferred 

tax recovery $702,000 $170,000 


REMUNERATION OF DIRECTORS AND OFFICERS 


Direct remuneration of directors and officers for the 
year amounted to $141,810 ($128,410 in 1978). 


CONTINGENT LIABILITY 

The company and its joint venture partner Norex 
Resources Ltd., are currently engaged in arbitration 
proceedings concerning charges made by the com- 
pany to the Terra-Norex Joint Venture. The effect, if 
any, on the company’s financial statements has not 
been determined. 


Winter sunsets in the area of the Silver Bear Mine. 
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OFFICERS 

Alvin Harter, President 

Robert A. Evans, Vice-President 

Gordon H. Shaw, Secretary 

Allan F. Hartley, C.A,. 
Treasurer/Controller 


DIRECTORS 

Robert A. Evans, St. Albert, Alta. 

Alvin Harter, Edmonton, Alberta 

Wilhelmus Kocken, Surrey, B.C. 

Helge Pearson, Vancouver, B.C. 

Gordon H. Shaw, Murray Hill, 
New Jersey 


Grant W. Smedmor, Toronto, Ont. 


OPERATING 
Head Office: 
Chief Geologist, H. A. Sanche, 
P. Geol. 
Office Manager, B. M. Packman 
Accountant, W. J. Kettle 
Supply and Transport, 
J. H. Chapman 
Personnel Manager, 
W. B. McCartney 
Mine Manager, E. A. Shaede, 
Ph. D. (Chem.) 
Mill Superintendent, 
P. J. Jennings, B. Sc. (Chem.) 
Warehouse Manager, C. E. Hill 


President Harter flanked right to left by 
Vice-President Robert Evans and 
Treasurer-Controller Allan Hartley. 
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Edmonton Centre 
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Bank of Montreal 
Royal Bank of Canada 
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2200 Royal Trust Tower 
Edmonton Centre 


SHARE LISTING 


Vancouver Stock Exchange 
Alberta Stock Exchange 


TRANSFER AGENTS 


Canada Permanent Trust Company 
Edmonton, Calgary and Vancouver 


al6 


HEAD OFFICE 
202, 7608 - 103 Street 
Edmonton, Alberta T6E 4Z8 


RECORDS OFFICE 


(British Columbia) 
Bull, Housser & Tupper, 
3000 Royal Centre 
Vancouver, B.C. 


MINE OFFICE 
Camsell River, 

Great Bear Lake, N.W.T. 
Mailing Address: 

Box 5000 

Hay River, N.W.T. 


INCORPORATION 


Terra Mining & Exploration Limited 
was incorporated under the British 
Columbia Companies Act March 10, 
1965 and registered extra provincially 
in Alberta March 31, 1967. 


